2023 From Tires to Blinkers, 
A Guide to Business Vehicles
Table of Contents

Introduction											2

What’s New											3
Rev. Proc. 2023-14 Table 1								3
Rev. Proc. 2023-14 Table 2								3
Rev. Proc. 2023-14 Table 3								4
Rev Proc 2022-38									4

Types of Vehicles										6
Passenger Automobiles								6
Qualified Nonpersonal Use Vehicle							6
Other Transportation Property							7
Transportation Property that is not Listed Property					7
Recreational Vehicles									8
Recordkeeping									9

Defining Business Mileage									11
Traveling Away from Home								11
Business Transportation								11
Illustration of Deductible Business Transportation From IRS Publication 463	12
Commuting										13

Computing the Deduction									14
Standard Mileage Rate								14
Actual Expenses									16
Depreciation										17
Basis											17
Depreciation										18
Class Life										19
Standard Mileage Rate Allowed Depreciation					19
Rate of Depreciation Allowed in Standard Mileage Rate				19
Luxury Car Limits									20
Depreciation Recapture								21
Section 179										22
Special Depreciation Allowance – Section 168(k) Bonus				24
Notice 2019-13 Safe Harbor								25
Vehicles Used for Multiple Businesses						25
Leasing a Vehicle									26

Business Vehicle Tax Credits									29
Dispositions of Vehicles									30

Buying a Vehicle in a Business								32
Entity Issues										32
Compliance Issues									36
Valuing Personal Use of a Vehicle							37
Cents Per Mile Valuation								37
Commuting Valuation Method Rate							39
Annual Lease Valuation Method							41
Non-Qualified Fringe Benefit Treatment						46


Table of Contents
 Copyright © 2023 Jennings Advisory Group, LLC [image: A purple and white logo

Description automatically generated]
image1.jpg
(QTaxSpeaker




